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SLAMIC EINANCIAL IS[AMIC Financial IN USTRY

INDUSTRY

Corresponding to 19 / 04 / 2026
Sharia Supervisory Board Report
For the financial period from 01/01/2025 - 31/12/2025
Greetings,

Praise be to God, Lord of the Worlds, and blessings and peace be upon the one after
whom there is no prophet, and upon all his family and companions

Ms/ Gulf Investment House

In accordance with the delegation granted to us by the members of the General
Assembly of Gulf Investment Housse, in accordance with the articles of association
of the company and the instructions of the relevant regulatory authorities, Sharia
Supervisory Board submits its final report for the financial period from 01/01/2025
AD - till 31/12/2025 AD.

e Sharia Supervisory Board implemented its work, including examining investment
structures, terms of contract, transactions, products, policies and procedures,
either directly or in coordination with the Internal Sharia audit division in order to
obtain all information and explanations that it considered necessary to provide it
with sufficient evidence giving reasonable assurances. Those reasonable
assurances assures that the company did not violate the provisions of Islamic
Sharia in light of the decisions of Sharia Supervisory Board, the approved Sharia
standards for the company, as well as the decisions of the relevant regulatory
authorities.

e Sharia Supervisory Board of the company has reviewed the contracts and
procedures followed in the company according to what was presented to us.
Moreover, we also obtained all the necessary information and explanations to
issue an opinion on the extent of the company’s business commitment to the
provisions of Islamic Sharia.

e The Sharia Supervisory Board did not issue any decisions during the period.

In our opinion, after considering all the clarifications, confirmations and representations
that we have obtained, we believe that the contracts, procedures, operations,
transactions and documents that the company entered into during the period from

2025 Syl 3 501 17 ANNUAL REPORT 2025
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01/01/2025 till- 31/12/2025 AD were executed in accordance with the provisions of
Islamic Sharia.

Thus, we ask God the Almighty to grant success to those who are responsible for the
company to serve our true religion and our dear nation, bringing all right and
righteousness. God is the Grantor of success.

Sharia Board

PH.D professor. / Dr. Essam Al-Anzi Dr. / Ali Ibrahim Al-Rashed
Abdulaziz Al-Qassar Member of Sharia Member of Sharia
Chairman of Shari'a Supervisory Board Supervisory Board

Supervisory Board

Wy L2
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Independent Auditor’s Report

To the Shareholders of
Gulf Investment House - KPSC
Kuawait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Gulf Investment House - KPSC (the “Parent
Company”) and its subsidiaries, (together referred to as the “Group”), which comprise the consolidated
statement of financial position as at 31 December 2025, and the consolidated statement of profit or loss, the
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year then ended, and the notes to the
consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2025, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
nnder those standards are further described in the Auditor’s Responsibilities for the Andit of the Consolidated Financial
Starements section of our report. We are independent of the Group in accordance with the International Code of
Eihics for Professional Accountants (insluding International Independence Standards) issued by the International Ethics
Standards Board for Accountants (“IESBA Code”) and the ethical requirements that are relevant to out audit
of the consolidated financial statements in the State of Kuwait. We have fulfilled our ethical responsibilities in
accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinton.

Key Audit Maiters

Key audit matters are those matters that, 1 our professional judgment, wete of most significance 1n our audit
of the consolidated financial statements of the current year. These matters wete addressed in the context ot our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matter described below as the key audit
mattet.

Investment in associates

The Group's investment in associates ate accounted for under the equity method of accounting and represents
37% of the total assets. Under the equity method, the Group’s investment is initially recorded at cost and
adjusted thereafter for the post-acquisition changes in the Group’s share of the net assets of these investments,
less any impairment. The complexity of the Group’s control environment and our ability as Group auditot to
obtain an appropriate level of understanding of these entities including any related party transactions were
significant to our audit, including the determination of the recoverable amount in case there are indicators of
impaitment, Accordingly, we considered this as a key audit matter.
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GrantThornton

Al-Qatami, Al-Aiban & Partners

Independent Auditosr’s Report to the Shareholders of Gulf Investment House - KPSC
(continued)

Key Audit Matter (continued)

Investment in associates (continued)

Onur audit procedures included, among others, determining the nature and extent of audit procedures to be
cartied out for associates and selecting significant associates based on the size and/or risk profile of these
entities. Our procedures also included evaluating management's consideration of the impairment indicators, if
any. In evaluating such consideration, we assessed whether any significant or prolonged decline in value exists,
whether there are any significant adverse changes in the technological, market, economic or legal environment
inwhich the associate operates, or structural changes in the field of industry in which the associate operates, of
changes in the political or legal environment effecting the associate’s business, and also whether theze are any
changes in the associate’s financial condition. For associates where there were impairment indicators, we also
reviewed management's assessment of the recoverable amount of the investment and assessed and challenged
the appropriateness of estimates, assumptions and valuation methodology used. We also assessed the adequacy
of the Group's disclosures in Note 11 to the consolidated financial statements.

Other Information

Management 1s responsible for the other information. The other information comprises board of directors’
teport (but does not include the consolidated financial statements and our auditor’s repott thereon), which we
obtained priot to the date of this auditor's report, and the complete Group’s Annual Report which is expected
to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
matertally misstated. If, based on the work we have performed on the other information that we obtained prior
to the date of this auditor’s teport, we conclude that thete is a material misstatement of this other in formation,
we are requited to report that fact. We have nothing to report in this regard.

When we read the Group’s complete Annual Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governancc.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS Accounting Standards as issued by the IASB, and for such internal control as
management determines is necessaty to enable the preparation of consolidated financial statements that are
free from matetial misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters rclated to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group ot to cease opetations,

ot has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Report to the Shareholders of Gulf Investment House - KPSC
(continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtaln reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or errot, and to issue an auditot’s report that
includes our opinion. Reasonable assutance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a matetial misstaterent when it exists. Misstatements
can atise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
tinancial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basts for our opinion. The 1isk of not detecting 2
material misstatement resulting from fraud is higher than for one resulting from erros, as frand may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are approptiate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

*  Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists rclated to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are requited to draw attention in our auditor’s report to the telated
disclosures in the consolidated financial statements or, if such disclosures are inadequate, fo modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s teport,
However, future events or conditions may cause the Group to cease to continue as a going concetr,

*  Evaluate the overall presentation, structute and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions
and events in 2 manner that achieves fait presentation.

¢ Obuam sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Group audit, We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other maters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we 1dentify during our audit.

We also provide those chatged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Report to the Shareholders of Gulf Investment House - KPSC
(continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

From the matters communicated with those charged with governance, we determune those matters that were
of most significance in the audit of the consolidated financial statements of the current year and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Repott on Other Legal and Regulatory Requirements

Furthegmote, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of out audit and that the
consolidated financial statements incotporate all information that is required by the Companies Law No. 1 of
2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended, that an inventory was duly carried out and that, to the best of our
knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the
year ended 31 December 2025 that might have had a material effect on the business or financial position of the
Parent Company.

We further report that, during the course of our audit and to the best of our knowledge and belief, we have not
become awate of any material violations of the provisions of Law 7 of 2010, as amended, relating to the Capital
Matkets Authority (“CMA™) and its related regulations during the year ended 31 December 2025 that might
have had a material effect on the business ot financial position of the Parent Company.

""V v ;J =
Sara A. Al-Aiban

(Licence No. 288-A)
of Grant Thornton - Al-Qatami, Al-Aiban & Partners

Kuwait
30 March 2026
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Guif Investment House - KPS and Subsidiaries
Consolidated Financial Statements
31 Raecember 2028

Consolidated statement of profit or loss

Year ended Year ended

31 Dec. 31 Dec.
Notes 2025 2024
KD KD

INCOME
Revenue from sales and services 8,945,057 7,986,531
Cost of revenue {5,369,379) {5.095,494)
Gross profit 3,575,678 2,891,037
Net change in fair value of financial assets at FVTPL 500,470 {438.619)
Net realised gain on financial assets at FVTPL 733,538 957,437
Share of results of associates 1 978,801 1,074,505
Gain on hargain purchase of associates 1" 181,888 4,555,339
{Loss)/gain on deemed disposal of associates 11 {247,762) 772,250
Gain on disposal of investments in associates 11 128,896 -
Impairment reversal/(charge) for investment in associates 11 890,259 (1,388,318}
Net change in fair value of investment properties 10 28,523 {427,971}
Dividend income 215,312 379177
Profit from term deposits 257,949 31,834
Rental income 82,550 -
Other income 135,608 124,021

7,461,710 8,530,692

EXPENSES AND OTHER CHARGES

Staff costs {1,244,554) (1,179,323)
General administrative and other expenses {2,237,373) (1,642,996}
Selling and distribulion expenses {1,333,321) (857,145}
Provision charge for doubtful debts 14 {130,729) {150,191}
Finance costs {490,452} (95,227)
Foreign exchange loss {8,017) {14,178)

{5,444,44¢6) {3,939,060)

Profit before provistons for contribution to Kuwait Foundation for
the Advancement of Sciences (KFAS), National Labour Support

Tax (NLST) and Zakat 2,017,264 4,691,632
Provision for KFAS (33,125) (44,769)
Provision for NLST {35,050) {105.081)
Provision for Zakat {39,002) {46,637)
Profit for the year 1,910,087 4,395,145
Attributable to:

Owners of the Parent Company 937,519 4097877
Non-controlling interests 972,568 297,268

1,910,087 4,395,145

Basic and diluted earnings per share attributable to the owners of
the Parent Company 7 2,34 Fils 10.23 Fils

The notes set out on pages 13 1o 54 form an integral part of these consolidated finaniial siatements.
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Guif investmont House - KFSO and Subsidiaries
Gonselidated Financiat Stotemaoents
31 December 2025

Consolidated statement of profit or loss and other

comprehensive income

Jatocall Sblaodl CBlpa s a5 dnaseall Al LLI

Year ended Year ended
31 Dec. 31 Dec.
2025 2024
KD KD
Profit for the year 1,910,087 4,395,145
Other comprehensive (loss)fincome:
Items that may be reclassified subsequently to profit or loss:
Exchange differences arising on translation of foreign operations {278,192) {43,601)
Foreign currency translation reserve transferred to profit or loss on disposal of
associates {19,641) (572,034)
{297,803) (615,635)
ltems that will not be reclassified subsequently to profit or loss:
Net change in fair value of financial assets at FVTOC! {10,185) {20,164)
Share of other comprehensive income of associates {note 11) 108,754 5,878
98,569 {14,186)
Total other comprehensive loss for the year {199,234) {629,821)
Total comprehensive income for the year 1,710,853 3,765,324
Attributable fo:
Owners of the Parent Company 687,930 3,503,141
Non-controlling interests 1,022,923 262,183
1,710,853 3,785,324

The notes set ont on pages 13 to 54 form an infegral part of these consolidafed frnancial statements.
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Gulf Investment House - KFSC and Subsidiaries
Lonsolidated Financiaf Staf s
31 December ZO28

Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2025 2024
KD KD

ASSETS

Non-current assets

Goodwill 356,017 356,017
Property, plant and equipment 8 5,402,186 3,785,185
Right of use of assets 9 2,660,104 2,635,980
Intangible assets 541,457 560,803
Investment properties 10 2,536,349 254 197
Investment in associates 11 25,860,382 31,792,118
Financial assets at fair value through other comprehensive income 12 6,275,797 3,430,373
Accounts receivable and other assets 14 - 2,073,865

43,632,792 44,888,538

Current assets

Financial assets at fair value through profit or loss 13 10,009,094 3,462,077
Inventories 996,139 930,385
Accounts receivable and other assets 14 4,509,057 4,120,301
Term deposits 15 7,058,000 4,713,084
Cash and bank balances 15 3,502,310 6,183,110

26,074,600 19,409,857

69,707,392 64,298,305

LIABILITIES AND EQUITY

Equity

Share capital 16 40,649,566 40,649,566
Treasury shares 17 (1,352,962) (5,181,777)
Treasury shares reserve 1,278,645 1,087,075
Statutory reserve 18 980,398 875,928

Cumulative changes in fair value 210,316 {58,237)
Foreign currency translation reserve {5.587) 293,492

Retained earnings 8,044,862 7,430,876
Equity attributable to the owners of the Parent Company 49,805,238 45,096,923
Non-controlling interests 7,604,501 6,886,448
Total equity 57,409,739 51,983,371

The notes set out on pages 13 1o 54 form an integral part of there consolidated financial statements.
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Consolidated statement of financial position (continued)

31 Dec. 31 Dec.
Notes 2025 2024
KD KD
Non-current liabilities
Borrowings 19 5,744,727 6,079,800
Lease liabilities 9 2,344,000 2,408.217
Accounts payable and other liabilities 20 866,945 735,665

8,955,672 9,221,782

Current liabilities

Borrowings 19 1,042,526 820,100
Lease liabilities g 427,077 290,294
Accounts payable and other fiabilities 20 1,872,378 1,982,848
3,341,981 3,003,242
Total liabilities 12,297,653 12,315,024
Total liabilities and equity 69,707,392 64,298,395
r/I‘ f “‘
. ;r' ’r_ // & --""_"--u-.___‘\‘
N~ . e |
" Ali Mohammad Ali AlAnbeei Mohammad S. Al Ayoub
Vice Chairman Chief Executdve Officer

The notes set ont o pages 13 fo 54 form an integral part of these consolidared financial statements.
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Gulf vestment House - KPSC and Subsidiaries
Consolidated Fisancial Statements
3% December 2025

Consolidated statement of cash flows

Year ended Year ended
31 Dec. 31 Dec.
2025 2024
KD KD
OPERATING ACTIVITIES
Profit before provisions for KFAS, NLST and Zakat 2,017,264 4,591,632
Adjustments:
Depreciation and amoriisation 1,185,78C 894,744
Loss on disposal of property, plant and equipment 1,176 23,860
Share of results of associates (978,801) {1,074,505)
Gain on bargain purchase of associates {181,888) {4,555,339)
Loss/{gain) on deemed disposal of associates 247,762 {772,250)
Gain on disposal of investments in associates {128,896) -
Impairment (reversaly/charge for investment in associates {890,259) 1,388,318
Net change in fair value of investment properties {28,523) 427,971
Finance costs 490,452 95,227
Dividend income {215,312} (379,177}
Prefit from term deposits (257,949) {31,834)
Provision charge for doubtful debts 130,729 150,191
Provision charge for employees’ end of service benefits 169,909 152,178
1,561,454 911,116

Changes in operating assets and liabilities:
Financial assets at FVTPL {6,547,017) (335,317)
Inventories {61,305) 30,524
Accounts receivable and other assets {553,618) {355,128
Accounts payable and other liabilities {89,861) 2,228181
Employees’ end of service benefits paid {38,629) (67,361)
KFAS, NLST & Zakat paid {193,697) (56,645)
Net cash {used in)ffrom operating activities ({5.922,673) 2,365,370
INVESTING ACTIVITIES
Additions to property, plant and equipment (2,222,462) (946 655)
Additions to investment properties {314,842) -
Advance payments for investment properties - (2,066,037)
Additions to investment in associates {93,788} {7,463,063)
Praoceeds from disposal of associates 1,713,163 7,155,039
Net cash flow from acquisition of subsidiary 19,723 {239,781)
Purchase of financial assets at FVTOCI (310,217} {10,259)
Proceeds from sale of financial assets at FVTOCI 2,590,861 -
Decrease/(increase) in term deposits with contractual maturity

exceeding three months 210,804 {560,853)
Dividend received from associates 983,607 279,826
Dividend income received 215,312 370,727
Profit received from term deposits 249,857 31,834
Net cash fromi{used in) investing activities 3,042,118 {3,449,222)

The notes set out on pages 13 to 54 form an integral part of these consolidared finaniial statements.
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Gulf Investment Mouse « KPSC and Subsidiaries
Consolidated Financial Statementis
31 December 825

Consolidated statement of cash flows (continued)

Jatocall aibloodl CBlya 1 55 daaseall 2Ll SLL)

Year ended Year ended
31 Dec. 31 Dec.
Notes 2025 2024
KD KD
FINANCING ACTIVITIES
Purchase of tfreasury shares {2,779,579) {7,610,377)
Proceeds from sale of treasury shares 6,799,964 4,753,196
Dividend paid to non-controlling interests (307,159) (307,535)
Lease liabilities paid (355,352) (300,024)
Proceeds from borrowings 707,353 6,900,000
Repayment of borrowings (820,100) -
Finance costs paid (490,452) (95,227)
Movement in resfricted bank accounts 268 5,651
Net cash from financing activities 2,754,943 3,345,684
Net (decrease)fincrease in cash and cash equivalents {125,612) 2,261,832
Cash and cash equivalents at beginning of the year 5 6,086,830 3,824 998
Cash and cash equivalents at end of the year i85 5,961,218 6,086,830
Material non-cash transactions:
Investment in subsidiaries 6 208,177 -
Invesiment properties 10 1,959,736 -
Financial assets at FVTOCI 12 5,115,883 3,440,000
Financial asseis at FYTPL - (7,852,854)
Investments in associate 1" (5,383,256) 5,185,104
Accounts receivable and other assets 14 (2,167,913) -

The notes ser out on pages 13 to 54 form an integral part of these convolidated financial staterments.
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Gulf Investment House - KPSC and Subsidiaries
Conselidated Financial Statements
3% Becember 2025

Notes to the consolidated financial statements

1 Incorporation and activities

Gulf Investment House - KPSC (the “Patent Company”) was incorporated in Kuwait on 8 September 1998 as
a Kuwaiti shareholding company in accordance with the Commercial Companies Law. The Parent Company’s
shares are listed on the Boursa [Quwait and Abu Dhabi Securities Exchange.

The Parent Company is a subsidiary of GIH Financing Limited (the “Ultimate Parent Company”), a company
located in Cayman Islands.

The Group 1s primarily engaged in investment activities and related financial and advisory services, All acuvities
of the Group are conducted in accordance with the principles of Islamic Shari’a as approved by the Group’s
Fatwa and Shart’a Supervisory Board.

The Group comprises the Parent Company and its subsidiaries (Note 6).

The Parent Company’s registered head office is at Jawharat Al IKhalee] Complex, Al Qibla, Block 6, Fahad Al
Salem Street, Floor 8, PO Box 28308, 13149 Safat, Kuwait.

These consolidated financial statements for the year ended 31 December 2025 wete authorised for issue by the
boatd of directots of the Parent Company on 30 March 2026 and are subject to the approval of the general
assembly of the shareholders. The general assembly of the Parent Company’s shareholders has the power to
amend these consolidated financial statements after issuance,

2 Statement of compliance and going concern assumption
These consolidated financial statements have been prepared in accordance with the IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IASB™).

These consolidated financial statements have been prepared under the assumption that the Group operates on
a going concern basis, which assumes the Group will be able to discharge its liabilities as they fall due. In
confirming the validity of the going concern basis of preparation, the Group has considered various factors
and has a reasonable expectation that the Group has and will have adequate resources to continue its operations
for the foreseeable future,

3 Changes in accounting policies

31 New and amended IFRS Accounting Standards adopted by the Group
The following amendments to existing IFRS Accounting Standards were effective for the current year.

Standard or Intespresation Effective for annual periods beginning

IAS 21 Amendments - Lack of exchangeability 1 January 2025

TAS 21 Amendments - Lack of exchangeability
The amendments to IAS 21 addresses determination of exchange rate when there is long term lack of

exchangeability. The amendments:

¢ Specify when a currency is cxchangeable into another cutrency and when it is not — a currency is
exchangeable when an entity is able to exchange that currency for the other currency through markets or
exchange mechanisms that create enforceable rights and obligations without undue delay at the
mecasurement date and for a specified purpose; a currency is not exchangeable into the other currency if
an entity can only obtain an insignificant amount of the other currency.
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Sulf Investment Houso - KPS0 and Subsidiovies
Gonsolidated Financial Statements
31 December 2025

Notes to the consolidated financial statements (continued)

3 Changes in accounting policies (continued)
3.1 New and amended IFRS Accounting Standards adopted by the Group (continued)

IAS 21 Amendments - Lack of exchangeability (continued)

e Specify how an entity determines the exchange rate to apply when a currency is not exchangeable — when
a currency is not exchangeable at the measurement date, an entity estimates the spot exchange rate as the
rate that would have applied to an orderly transaction between market participants at the measurement
date and that would faithfully reflect the economic conditions prevailing.

e Require the disclosure of additional information when a currency is not exchangeable — when a cutrency
is not exchangeable an entity discloses information that would enable users of its financial statements to
evaluate how a currency’s lack of exchangeability affects, or is expected to affect, its financial performance,
financial position and cash flows.

The adoption of the amendments did not have a significant impact on the Group’s consolidated financial
statements.

3.2 IFRS Accounting Standards issued but not yet effective

At the date of authorisation of these consolidated financial statements, cettain new standards, amendments and
interpretations to existing standards have been published by the IASB but ate not yet effective and have not
been adopted early by the Group.

Management anticipates that all of the relevant pronouncements will be adopted in the Group’s accounting
policies for the first period beginning after the effective date of the pronouncements. Information on new
standards, amendments and intetpretations that are expected 1o be relevant to the Group’s consolidated
financial statements is provided below. Certain other new standards and interpretations have been issued but
are not expected to have a material impact on the Group’s consolidated financial statements.

Standard or Interpretation Efective for annual periods beginning

IFRS 7 and IFRS 9 Classification and Measurement of Financial

Instruments - Amendments 1 January 2026
IFRS 18 Presentadon and Disclosure in Financial Statements 1 January 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027
Annual Improvements to IFRS Accounting Standards - volume 11 1 January 2026

IFRS 7 and IFRS 9 Classification and Measurement of Financial Insttuments - Amendments
The amendments to IFRS 7 and IFRS 9 addresses three changes:

e Derecognition of a financial liability settled through electronic transfer whereby entities are permitted to
deem a financial hability (or patt of it) that will be settled in cash using an electronic payment system to be
discharged before the settlement date if specified criteria are met. An entity that elects to apply this
derecognition option would be required to apply it to all settlements made through the same electronic
payment system.

¢ Classification of financial assets based on a) contractual terms that are consistent with basic lending
arrangements, b) asscts with non-recourse description has been enhanced to include a financial asset has
non-recourse features if an entity’s ultimate tight to receive cash flows is contractually limited to the cash
flows generated by specified assets, and ¢} contractually linked instruments have been clarified, and
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Gudf lnvestment House - KPEC and Subsidiaries
Gonsolidated Financial $tatements
31 December 2025

Notes to the consolidated financial statements (continued)

3 Changes in accounting policies (continued)
3.2 TFRS Accounting Standards issued but not yet effective (continued)

IFRS 7 and IFRS 9 Classification and Measurement of Financial Instruments - Amendments

(continued)

e Disclosures relating to a) financial assets at FVTOCI where entities are required to disclose fair value gain
or loss separately for financial assets derecognised in the period and the fair value gain or loss that relates
to investments held at the end of the period, and b} contractual terms that could change the timing or
amount of contractual cash flows on the occurrence {or non-occurrence} of a contingent event that does
not relate directly to changes in a basic lending risks and costs.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statemnents.

IFRS 18 Presentation and Disclosure in Fihancial Statements

The new standard will replace the IAS 1 Presentation of Financial Statements though it contains a number of
the cutrent requirements in the IAS 1. IFRS 18 sets out to ensure the financial statements provide relevant
information that faithfully represents an entity’s assets, liabilities, equity, income and expenses. Although IFRS
18 includes many of the requirements of IAS 1, it introduces new requirements to better structure financial
statements and to provide more detailed and useful information to investors, including:

e  Two new subtotals defined in the statement of profit ot loss, namely (1) operating profit and (2) profit or
loss before financing and income taxes

¢ The classification of all income and expenses within the statement of profit or loss in one of five categories

¢ Disclosures of management-defined petformance measures (MPM)

e  An improvement in the principles related to the aggregation and disaggregation of information in the
financial statements and accompanying notes

Some of the disclosure requirements previously contained in IAS 1 have been transferred to IAS 8 without any
material changes. This applies in particular to disclosures on accounting policies and sources of estimation
uncertainty. As a result of these changes, IAS 8 will be renamed ‘Basis of Preparation of Financial Statements’.
The publication of IFRS 18 also results in consequendal amendments to other IFRS Accounting Standards,
including IAS 7. ,

Management is currently working to idenufy all of the impacts that IFRS 18 will have on the primary
consolidated financial statements and notes to the consolidated financial statements,

IFRS 1% Subsidiaries without Public Accountability: Disclosures

IFRS 19 allows reduced disclosure requirements for an entity instead of the disclosure requirements in other
IFRS Accounting Standards if the entity 1) 1s a subsidiary, 2} it does not have public accountabulity, 3} it has an
ultitnate or intermediate parent that produces consolidated financial statements available for public use that
comply with IFRS Accounting Standards. An entity electing to apply is IFRS 19 is required to apply other IFRS
Accounting Standards, except for the disclosure requirements.

Management does not anticipate adoption of the new standard for its consolidated financial statements of the
Group.

Annual Improvements to IFRS Accounting Standards - volume 11

The annual improvement project updates a number of standards primarily providing clarifications and
removing inconsistencies.
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Gulé Investment House - KPSG and Subsidiaries
Gonsolicdated Financial Statements
31 December 2028

Notes to the consolidated financial statements (continued)

3 Changes in accounting policies (continued)
3.2 IFRS Accounting Standatds issued but not yet effective (continued)

Annual Improvements to [FRS Accounting Standards - volume 11 (continued)
Management does not anticipate adoption of the amendments will have a significant impact on the Group’s
consolidated financial statements.

4 Material accounting policy information
The material accounting policies adopted in the preparation of these consolidated financial statements ate set
out below.

4.1 Basis of preparation

The consolidated financial statements have been prepared under the historical cost convention except for
financial assets at fair value through profit or loss, financial assets at fair value through other comprehensive
income and investment properties which are measured at fair value,

The consolidated financial statements have been presented in Kuwaid Dinars (“IKID”) which is the functional
and presentation currency of the Parent Company.

The Group has elected to present the “consolidated statement of comprehensive income” in two statements:
the “consolidated statement of profit ot loss™ and the “consclidated statement of profit or loss and other
comprehensive income”.

The Group attributes total comprehensive income or loss of subsidiarics between the owners of the parent and
the non-controlling interests based on their respective ownership interests.

During the yeat, the Group changed the presentation of its consolidated statement of financial position from
a liquidity-based classification to a current/non-current classification, as management considers this provides
more relevant information to users of the consolidated financial statements.Comparative information has been
re-presented accordingly. The classification is consistent with information previously disclosed in the notes to
the consolidated financial statements of the priot yeat, This change affects presentation only and has no impact
on the recognition, measurement ot carrying amounts of assets and liabilities.

Certain comparative figures have been reclassified to be consistent with the presentation of the consclidated
financial statements for the current year. This reclassification did not have any impact on the total assets, total
liabilities, total equity ot results for the comparative year.

4.2 Basis of consolidation

The patent controls a subsidiary if it is exposed, or has rights, to variable returns from its involvement with the
subsidiary and has the ability to affect those returns through its power over the subsidiary. The financial
statements of the subsidiaries are prepared for teporting dates which are typically not more than three months
from that of the Parent Company, using consistent accounting policies. Adjustments are made for the effect of
any significant transactions ot events that occur between that date and the reporting date of the Parent
Company’s financial statements.

All transactions and balances between the Group companies are climinated on consoldation, including
unrealised gains and losscs on transactions between the Group companies. Where unrealised losses on intra-
Group asset sales are reversed on consolidation, the underlying asset is also tested for impairment from a Group
petspective.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)

4.2 Basis of consolidation {continued)
Amounts repotted in the financial statements of subsidiaries have been adjusted where necessary to ensure

consistency with the accouniing policies adopted by the Group.

Profit ot loss and other comprehensive income of subsidiaries acquired or disposed of during the year are
recognised from the effective date of acquisition, or up to the effective date of disposal, as applicable.

Non-controlling intetests, ptesented as part of equity, represent the portion of a subsicliary’s profit ot loss and
net assets that is not held by the Group. The Group attributcs total comprehensive income or loss of
subsidiaries between the owners of the parent and the non-controlling interests based on their respective
ownership interests.

When a controlling interest in the subsidiaties is disposed of, the difference between the selling price and the
net asset value plus cumulative translation difference and goodwill is recognised in the consolidated statement
of profit ot loss. The fair value of any investment retained in the former subsidiary at the date when control 15
lost is regarded as the fair value on initial recognition for subsequent accounting under IFRS 9 when applicable,
ot the cost on initial recognition of an investment in an associate or a joint venture.

However, changes in the Group’s interests in subsidiaries that do not result 1n a loss of conttol are accounted
for as equity transactions. The carrying amount of the Group’s interests and the non-controlling interests are
adjusted to reflect the changes in their telative interests in the subsidiaries. Any difference between the amount
by which the non-controlling interests are adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to the ownets of the Parent Company.

4.3 Business combinations

The Group applies the acquisition method in accounting for business combinations. The consideration
transferred by the Group to obtain control of a subsidiary is calculated as the sum of the acquisition-date fair
values of assets transfetred, liabilities incurred and the equity interests issued by the Group, which includes the
fair value of any asset or liability arising from a contingent consideration arrangement. Acquisition costs are
expensed as incurred. For each business combination, the acquirer measures the non-controlling interests in
the acquiree either at fair value or at the proportionate share of the acquiree’s identifiable net assets.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s previously held
equity interest in the acquitee is remeasured to fair value at the acquisition date through the consolidated
statement of profit or loss.

The Group recognises identifiable assets acquired and liabilities assumed in 2 business combination regardless
of whether they have been previously recognised in the acquiree’s financial statements prior to the acquisition.
Assets acquired and liabilities assumed are generally measured at their acquisition-date fair values.

When the Group acquites a business, it assesses the financial assets and Liabilities assumed for appropriate
classification and designation in accordance with the contractual Lerms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the scparation of embedded derivatives in host contracts by
the acquiree.

Goodwill is stated after separate recognition of identifiable intangible assets. Tt is calculated as the excess of the
sum of a) fair value of consideration transferred, b) the recognised amount of any non-controlling interest in
the acquiree and ¢} acquisition-date fair value of any existing equity interest in the acquiree, over the acquisition-
date fair values of identitiable net assets. If the fair values of identifiable net assets exceed the sum calculated
above, the excess amount (i.e. gain on a bargain purchase) is recognised in the consolidated statement of profit
or loss immediately.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)

4.4 Goodwill
Goodwill represents the future economic benefits arising from a business combination that are not individually
identified and separately recognised. Goodwill is catried at cost less accumulated impairment losses.

Goodwill 1s not amortised but is reviewed for impairment at least anmually. For the purpose of impairment
testing, goodwill is allocated to each of the Group’s cash-generating units {or groups of cash-generating units)
expected to benefit from the synergies of the combination. Cash-generating units to which goodwill has been
allocated are tested for impairment annually, or more frequently when there is an indication that the unit may
be impaired. If the recoverable amount of the cash-generating unit is less than the cartying amount of the unit,
the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

An impairment loss recognised for goodwill is not reversed in a subsequent period. On disposal of a cash-
generating unit, the attributable amount of goodwill is included in the determination of the profit ot loss on
disposal.

4.5 Investment in associates

An assoctate is an entity over which the Group has significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the powet to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those policies.

The Group’s investment in associates is accounted for using the equity method of accounting, ie. on the
statement of financial position at cost plus post-acquisition changes in the Group’s share of the net assets of
the associate, less any impairment and the consolidated statement of profit or loss reflects the Group’s share
of the results of operations of associate.

Any excess of the cost of acquisition over the Group's share of the net fair value of the identifiable assets,
liabilities and contingent Habilities of the associate recognised at the date of acquisition is recognised as goodwill.
The goodwill is included within the carrying amount of the investment and is assessed for impairment as part
of that investment. Any excess of the Group’s share of the net fair value of the identifiable assets, liabilities and
contingent liabilities over the cost of acquisition, after reassessment, is recognised immediately in the
consolidated statement of profit or loss.

Distributions recerved from the associate reduce the carrying amount of the investment. Adjustments to the
cartying amount may also be necessary for changes in the Group’s share in the associate arising from changes
in the associate’s equity. Changes in the Group’s share in associate’s equity are recognised in the consolidated
statement of changes in equity.

When the Group’s share of losses in an associate equals or exceeds its interest in the associate, including any
other unsecured receivables, the Group does not recognise further losses, unless it has incurred obligations ot
made payments on behalf of the associate.

Unrealised gains on transactions with associate are eliminated to the extent of the Group’s share in the associate.
Untealised losses are also eliminated unless the transactions provide evidence of impaitment in the asset

transferred.

An assessment for impairment of investment in associates is pecformed when there is an indication that the
asset has been impaired, or that impairment losses recognised in priot years no longer exist,
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (cohtinued)

4.5 Investment in associates (continued)

The associate’s financial statcments are prepared either to the Parent Company’s reporting date or to a date not
earlier than three months of the Parent Company’s reporting date using consistent accounting policies. Where
practicable, adjustments are made for the effect of significant transactions or other events that occurred
between the reporting date of the associates and the Parent Company’s reporting date.

Upon loss of significant influence over the associate, the Group measures and recognises any retaining
investment at its farr value. Any differences between the carrying amount of the associate upon loss of
significant influence and the fair value of the remaining investment and proceeds from disposal are recognised
in the consolidated statement of profit or loss.

However, when the Group reduces its ownership interest in an associate or a joint venture but the Group
continues to use the equity method, the Group reclassifies to profit or loss the proportion of the gain or loss
that had previously been recognised in other comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or loss on the disposal of the related assets ot labilities,

4.6 Revenue

The Group recognises revenue from the following major sources:
*  Sale of goods

¢ Rendering of services

Revenue is measured based on the consideration to which the Group expects to be entitled in a contract with
a customer and excludes amounts collected on behalf of third parties. The Group recognises revenue when it
transfers control of a product or service to a customer.

The Group follows a 5-step process:

Idennfying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied.

ok e =

Revenue is recognised either at a point in time ot over time, when {or as) the Group sausfies performance
obligations by transferring the promised goods or services to its customers.

The Group recognises contract liabilides for consideration received in respect of unsatisfied performance
obligations and reports these amounts, if any, as other liabilities in the statement of financial position, Similatly,
if the Group satisfies a petformance obligation before it receives the consideration, the Group recognises either
a contract asset or a receivable, if any, in its statement of financial position, depending on whether something
other than the passage of time is required before the constderation 1s due.

4.6.1  Sale of goods

Revenue is recognised when the Group transfets control of the assets to the customers including paper related
products and snack products, which is usually at the point in time the customer takes undisputed delivery of
the goods.

4.6.2 Rendering of services

The Group earns service income from various services provided to its customers such as entertainment
activities, advertising and marketing services. Service income is recognised on a time and matetial basis as the
services are provided.
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Notes to the consolidated financial statements (continued)

& Material accounting policy information (continued)

4.7 Rental income
Rental income is recogniscd on a straight-line basis over the lease term.

4.8 Dividend income
Dividend income, other than those from investments in associates, is tecognised at the time the right to recefve
payment is established.

4.9 Interest income on financial assets
Interest income is tecognised on an accrual basis using the effcctive interest method.

4.10  Operating expenses
Operating expenses are recognised in consolidated statement of profit or loss upon utilisation of the service or
at the date of their otigin.

411  Finance costs
Finance costs are recognised on a time propottion basis taking into account the outstanding balance of
borrowing payable and applicable profit rate.

Finance costs that are directly attributable to the acquisition and construction of an asset that necessarily rakes
a substantial period of time to get ready for its intended use ot sale are capitalised as part of the cost of that
asset. Capitalisation of finance costs ceases when substantially all the activitics necessary to prepare the asset
for its intended use or sale are complete. Other finance costs are recognised as an expense in the period mn
which they are incurred.

4,12 Taxation

4.12.1 Kuwait Foundation for the Advancement of Scicnces (KFAS)

The contribution to KFAS is calculated at 1% of raxable profit of the Group attributable to the shareholders
of the Parent Company in accordance with the modified calculation based on the Foundation’s board of
directors’ resolution, which states that income from associates and subsidiaries, board of directors’
remuneration, transfer to statutory reserve should be excluded from profit for the year when determining the
contribution.

4.12.2 National Labour Suppore Tax (NLST)

NI.ST is calculated in accordance with Law No. 19 of 2000 and the Minister of Iinance Resolutions No. 24 of
2006 at 2.5% of taxable profit of the Group attributable to the shareholders of the Parent Company. As per
law, income from associates and subsidiaries, direct cash dividends from listed companies which are subjected
1o NLST have to be deducted from the profit for the year.

4123 Zakat
Contribution to Zakat is calculated at 1% of the profit of the Group attributable to the shareholders of the
Parent Company in accordance with Law No. (46) of 2006.

Under the NLST and Zakat regulations, no carry forward of losses to the future years or any carry back to
ptiot years is perrmutted.

413  Segment reporting

The Group has three operating scgments: investment, real cstate and manuflacturing. In identifying these
operating segments, management generally follows the Group’s service lines representing its main products
and services. Each of these operating segments is managed separately as each requires different approaches
and other resources. All inter-segment transfers are carried out at arm’s length prices.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)

413  Segment reporting {continued)

For management putposes, the Group uses the same measurement policies as those used in 1ts consolidared
financial statements. In addition, assets or liabilities which are not directly attributable to the business activities
of any operating segment are not allocated to a segment.

414  Propetty, plant and equipment

Propetty, plant and equipment are initially recognised at acquisition cost or manufacturing cost, including any
costs directly attributable to bringing the assets to the location and condition necessary for it to be capable of
operating in the manner intended by the Group’s management.

Property, plant and equipment are subsequently measured using the cost model; cost less subsequent
depreciation and impairment losses. Depreciation is recognised on a straight-line basis to write down the cost
less estimated residual value. The useful life and depreciation method are reviewed pertodically to ensute that
the method and petiod of depreciation are consistent with the expected pattern of economic benefits arising
from items of property and equipment.

The foliowing useful lives are applied:

¢  Buildings 10 years

e Tools and equipment 3 - 11 years
»  Furniture, fixtures and decoration 5 years

s Computers 3 - 5years
& Vehicles 5 - 6 years

Material residual value estimates and estimates of useful life are updarted as required, bur at least annually.

When assets are sold or retired, theit cost and accumulated depreciation are eliminated from the accounts and
any gain or loss resulting from their disposal is recognised in the consolidated statement of profit or loss.

4.15 Leased asscts

The Group ar a lessee

The Group considers whether a contract is, or contains a lease. A lease 1s defined as ‘“a contract, or part of a
contract, that conveys the right to use an asset (the undetlying asset) for a period of time in exchange for
consideraton’”.

To apply this definition the Group assesses whether the contract meets three key evaluations which are whether:

e the contract contains an identified asset, which is either explicitly identified 1n the contract or implicitly
specified by being identified at the time the asset 15 made available to the Group

e the Group has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract

s the Group has the right to direct the use of the identified asset throughout the period of use. The Group
assess whether it has the right to direct ‘how and for what purpose’ the asset is used throughout the period
of use.

The Group has elected to account for short-term leases and leases of low-value assets using the practical

expedients. Instead of recognising a right of use asset and lease liability, the payments in relation to these are
recognised as an expense in profit or loss on 4 straight-line basis aver the lease term.
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Notes to the consolidated financial statements {continued)

4 Material accounting policy information (continued)
4.15  Leased assets (continued)
The Group as a fessee (continued)

Measarement and recognition of leaver as a kisee
At lease commencement date, the Group recognises a tight of usc asset and a leasc liability on the balance sheet
measured as follows:

Righe of use asset

The right of use asset is measured at cost, which is made up of the initial measurement of the lease hability, any
initial direcr costs incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end
of the lease, and any lease payments made in advance of the lease commencement date (net of any incentives
received).

Subsequent to initial measurement, the Group depreciates the right of use assets on a straight-line basis from
the lease commencement date to the earlier of the end of the useful life of the tight of use asset or the end of
the lease term. The Group also assesses the right of use asset for impairment when such indicators exist.

Lease fiabiliry

At the commencement date, the Group measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest tate implicit in the lease if that rate is readily available or the
Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in
substance fixed), variable payments based on an index ot rate, amounts expected to be payable under a residual
value guarantee and payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability is reduced for payments made and increased for interest. It is
remeasured to reflect any teassessment or modification, or if there are changes in in-substance fixed payments.
When the lease liability is remeasured, the corresponding adjustment is reflected in the right of use asset, or
profit and loss if the right of use asset is already reduced to zero.

The Group as a lessor

The Group enters into lease agreements as a lessor with tespect to some of its investment properties. The
Group classifies its leases as either operating ot finance leases. When the terms of a lease transfer substantially
all the risks and rewards of ownership to the lessee, the contract is classified as finance lease. All other leases
are classified as operating leases. When the Group is an intermediate lessot, it accounts for the head-lease and
sub-lease as two separate contacts. The sub-lease is classified as finance lease or operating lease by reference to
the right of use of asset arising from the head-lease.

Rental income from operating leases is recognised on a straight-line basis over lease term. Initial direct cost
incurred in arranging and negotating 2 lease are added to the carrying amount of the lease assets and recognised
on a straight-line basis over the lease term. Amounts due under finance leases are recognised as receivables.

Finance lease income is allocated to the accounting periods so as to reflect a constant periodic rate of return
on the Group’s net investment outstanding for the finance lcasc,

4,16  Intangible assets

Intangible assets acquired sepatately are measured on initial recognition at cost. The cost of intangible assets
acquired in 2 business combination is the fair value as at the date of acquisition. Following initial recognition,
intangible assets ate carried at cost less any accumulated amottisation and impairment losses, if any.
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Notes to the consolidated financial statements {continued)

4 Material accounting policy information (continued)

416  Intangible assets (continued)

Internally generated intangible assets, excluding capitalised development costs, are not capitalised and
expenditure is reflected in the consolidated statement of profit or loss in the year in which the expenditure is
incurred.

The useful lives of intangible assets ate assessed to be either finite or indefinite. Intangible assets with finite
lives are amortised over the useful economic life and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at each financial year end.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset is accounted for by changing the amortisation period or method, as approptiate, and
tteated as changes in accounting estimates.

The amortisation expense on intangible assets with finite lives is recognised in the consolidated statement of
profit or loss. Intangible assets with indefinite useful lives are tested for impairment annually or more frequently
if events ot change in circumstances indicate the carrying value may be impaired, either individually or at the
cash genetating unit level. Such intangibles are not amortised. The useful life of an intangible asser with an
indefinitc lifc is reviewed annually to determine whether indefinite life assessment continues to be supportable.
If not, the change in the useful life assessment from indefinite to finite is made on a prospective basis.

(sains or losses arising from derecogniton of an mtangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the consolidated statement of
profit or loss when the asset is derecognised.

Leasehold right
Leasehold right acquired is measured on initial recognition at cost. Following initial tecognition, leasehold rights
are carried at cost less any accumulated amottisation and any accumulated impairment losses.

Leasehold right is amortised over theit useful economuic life (20 years) and assessed for impairment whenever
there is an indication that the leasehold right may be impaired. The amortisation period and the amortisation
method for leasehold right is reviewed at least at each financial year end. Changes in the expected useful life or
the expected pattern of consumption of future economic benefits embodied in the asset is accounted for by
changing the amottisagon period or method, as appropriate, and are treated as changes in accounting estimates.
The amortisation expense on leasehold rights is recognised in the consolidated statement of profit or loss.

Gains or losses arising {rom derecognition of a leasehold right are measured as the difference between the net
disposal proceeds and the carrying amount of the right and are recognised in the consolidated statement of
profic ot loss when the asset is derecognised.

417  Investment properties

Investment properties are propertics held to eatn rentals and/or for capital appreciation and are accounted for
using the fair value model. Investment properties are initially measured at cost, being the purchase price and
any directly atiributable expenditure for a purchased investment property and cost at the date when
construction or development is complete for a self-constructed investment property.

Subsequently, investment properties are revalued annually and are included in the consolidated statement of
financial position at their fair values. These values are supported by market evidence and are determined by
extetnal professional valuers with sufficient experience with respect to both the location and the nature of the
investment property.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)

417  Investment properties (continued)

Any gain of loss resulting from either a change in the fair value or the sale of an investment propetty is
immediately recognised in the consolidated statement of profit or loss within “change in fair value of investment
properties” and “gain/loss on sale of investment propertes”. Transfers are made to ot from investment
propetty only when there is a change in use. For a transfer from investment property to owner-occupied
property, the deemed cost for subsequent accounting is the fair value at the date of change in vsc. If owner-
occupied property becomes an investment property, the Group accounts for such property in accordance with
the policy stated under propetty and equipment up to the date of change in use.

4.18  Inventories

Inventories are stated at the lower of cost and net realisable value. Cost includes all expenses directly attributable
to the manufacturing process as well as suitable portions of related production ovetheads, based on normal
operating capacity. Costs of ordinarily interchangeable items are assigned using the cost formula. For other
items of inventory, cost is calculated using the weighted average cost method.

Net realisable value is the estimated selling price in the ordinary course of business less any applicable selling
expenses.

4,19  Impairment testing of goodwill and non-financial assets

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely
independent cash inflows (cash generating units). As a result, some assets are tested individually forimpairment
and some are tested at cash-generating unit level. Goodwill is allocated to those cash-generating units that are
expected to benefit from synesgies of the related business combination and represent the lowest level within
the Group at which management monitors goodwill

Cash-generating units to which goodwill has been allocated (determined by the Group’s management as
equivalent to its operating segments) are tested for impairment at least annually. All other individnal assets or
cash-generating units are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s carrying amount
exceeds its recoverable amount, which is the higher of fair value less costs to sell and value-in-use. To determine
the value-in-use, management cstimates expected future cash flows from each cash-generating unit and
determines a suitable interest rate in order 1o calculate the present value of those cash flows. The data used for
impairment testing procedures are directly linked to the Group’s latest approved budget, adjusted as necessary
to exclude the effects of future reorganisations and asset enhancements. Discount factors are determined
individually for each cash-generating unit and reflect management’s assessment of respective nsk profiles, such
as market and asset-specific risks factors,

Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to that
cash-generating unit. Any remaining impairment loss is chatged pro rata to the other assets in the cash-
generating unit. With the exception of goodwill, all assets are subsequently reassessed for indications that an
impairment loss previously recognised may no longer exist. An impairment charge is reversed if the cash-
generating unit’s recoverable amount exceeds its carrying amount.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)
4.20  Financial insteuments

4.20.1 Recognition, inftial measurement and derecognition

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted by directly attributable
transactions costs, except for those carried at fair value through profit or loss which are measured initally at
fair value. Subsequent measurement of financial assets and financial habilies are described below.

A financial asset (or, where applicable a patt of financial asset or part of group of similar financial assets) is
primarily derecognised when:

® rights to receive cash flows from the assets have expired;
the Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either
a)  the Group has transferred substantially all the risks and rewards of the asset or
b) the Group has neither transferred not retained substantially all risks and rewards of the asset, but has
transferred control of cthe asset.

Where the Group has transferted its rights to receive cash flows from an assct or has entered into a pass-
through attangement and has nerther transferred nor retained substantially all the risks and rewards of the asset
nor transferred control of the asset, 2 new asset 1s recognised to the extent of the Group’s continuing
involvement in the asset.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
detecognition of the otiginal liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in consolidated statement of profit or loss.

4.20.2 Classification of financial assets
For the purpose of subsequent measurement, financial assets are classified into the following categories upon
initial recognition:

® financial assets at amottised cost
¢ financial assets at fair value through other comprehensive income (FVOCI)
¢ financial assets at fair value through profit or loss (FVTPL)

The classification is determined by both:

e the entity’s business model for managing the financial asset.
® the contractual cash flow characteristics of the financial asset.

The Group may make the following irrevocable election/designation at initial recognition of a financial asset:

¢ the Group may irrevocably elect to present subsequent changes in fair value of an equity investment in other
comprehensive income if certain criteria ate met and

¢ the Group may irrevocably designate a debt investment that meets the amortised cost or FVOCI criteria as
measured at FVIPL if doing so eliminates ot significantly reduces an accounting mismatch,
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Notes to the consolidated financial statements (continued)

4 Material accounting pollcy information (continued)
4,20  Financial instruments (continued)
4.20.3 Subsequent measurement of financial assets

a) Financial assets ar amortised cost
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVIPL):

* they are held within a business model whose objective is to hold the financial assets and collect its contractual
cash flows

* the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding

After initial recognition, these are measured at amortised cost using the effectve interest rate method, less
provision for impairment. Discounting 1s omitted where the effect of discounting is immaterial,

The Group’s financial assets at amortised cost comptise of the following:

= Acvounts receivable and other assers

Accounts receivable and other assets are stated at original invoice amount less allowance for any uncollectible
amounts. An estimate for doubtful debts is made when collection of the full amount is no longer probable.
Bad debts are written off as incurred.

- Cash, bank balances and tevm deposits

Cash and cash equivalents comprise cash on hand, cash held in managed portfolios, bank balances and term
deposits, together with other short-term, highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value. Deposits placed with financial
institutions with a matutity of three months to one year arc classified as term deposits.

b) Financial assets at FVTOCT
The Group’s financial assets at FVTOCI comprise of the following:

- Tnvestment in equity instruments
The equity instruments represent in shares of various companies and include both quoted and unquoted.

"T'he Group accounts for financial assets at FVI'OCI if the assets meet the following conditions:

¢ they are held under a business model whose objective it is “hold to collect” the associated cash flows and
sell; and

® the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Any gains or losses recognised in other comprehensive income will be recycled to the consolidated statement
of profit or loss upon derecognition of the asset (except for equity investments at FVTOCT as detailed below).

Equity ingestments at PV TOCI

On inital recogniton, the Group may make an irrevocable election (on an instrument-by-mstrument basis) to
designate investments in cquity insttuments as at FVTOCI. Designation at FVTOCI is not permitred if the
equity investment is held for trading or if it is contingent consideration recognised by an acquirer in a business
combination.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)
4.20  Financial instruments (continued)

4.20.3 Subsequent measurement of financial assets (continued)

b) Financial assets at FVTOCI (continued)

Equiry investments at FVTOCT (continned)
A financial asset is held for trading if:

» it has been acquired principally for the purpose of selling it in the near term; or

* on inittal recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has evidence of a recent actual pattern of short-term profit-taking; or

® itis a derivative (except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument).

Investments in equity instruments at FVTOCI are initially measured at fair value plus transacrion costs.

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognised
in other comprehensive income and accumulated in the fair value reserve. The cumulatve gain or loss is
transferred to retained earnings within the consolidated statement of changes in equity.

Dividends on these investments in equity instrunients are recognised In the consolidated statement of profit or
loss.

c) Financial assets at FVIPL

Financial assets that de not meet the criteria for measurement ar amortsed cost or FVTOCT are categorised at
fair value through profit and loss. Further, irrespective of business model financial assets whose contractual
cash flows are not solely payments of principal and interest are accounted for at FVTPL. All derivative financtal
mstruments fall into this category, except fot those designated and cffective as hedging instruments, for which
the hedge accounting requirements apply. The category also contamns investments in equity shares.

Assets in this category are measured ar fair value with gains or losses recognised in consolidated statement of
profit or loss. The fair values of financial assets in this category are dctermined by reference to active market
transactions or using a valuation technique where no active market exists.

The Group’s financial assets at FYTPL comptise of the investment in equity shates and debt secutities.

4.20.4 Impairmenr of financial assets

All financial assets except for those at FVIPL and equity investments at FYTOCI are subject to review for
impairment at least at each reporting date to idenafy whether there is any objective evidence that a financial
asset or a Group of financial assets is impaired, Different criteria to determine impairment are applied fot each
category of financial assets, which are described below.

The Group recognises a loss allowance for expected credit losses {“ECL”} on financial assets at amortised cost
or at FVTOCIL

For financial assets, the expected credit loss is estmated as the difference between all contractual cash flows
that are due to the Group in accordance with the contract and all the cash flows that the Group expects to
teceive. The amount of expected credit losses 1s updated at each reporuing date wo reflect changes in credit tisk
since initial recognition of the respective financial asset.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)
4.20  Financial insttuments (continued)

4.20.4 Impairment of financial assets (continued)

The measurement of expected credit losses is a function of the probability of default, loss given default {Le. the
magnitude of the loss if there is a default) and the exposure at the probability of default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking information
as described above. As for the exposure at default, for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date.

The Group recoguises lifetime ECL for trade reccivables and other assets. The expected credit losses on these
financial assets are estimated using a provision matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtots, general economic conditions and an assessment of both
the current as well as the forecast direction of conditions at the reporting date, including time value of money
where appropriate.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Group measutes the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

The Group recognises an impairment gain or loss in the consolidated statement of profit or loss for all financial
assets with a corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognised in
other comprehensive income and accumulated in the investment revaluation reserve, and does not reduce the
carrying amount of the financial asset in the consolidated statement of financial position.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in
the previous reporting petiod, but determines at the current reporting date that the conditions for lifetime ECL
ate no longer met, the Group measures the loss allowance at an amount equal to 12-month ECI. at the current
reporting date, except for assets for which simplified approach was used.

420.5 Classification and subsequent measurement of financial liabilities

The Group’s financial liabilities include borrowings from financial institutions and accounts payable and other
liabilities.

The subsequent measurement of financial liabilities depends on their classification as follows:

a) Financial liabilities at amortised cost

These are stated using effective interest rate method. Accounts payable and other liabilities, due to a related
party and borrowings from financial institutions are classified as financial liabilities other than at FVTPL.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information {continued)
4.20  Financial instruments {continued)

4.20.5 Classification and subscquent measurement of financial liabilities (continued)

a) Financial liabilities ar amortised cost (continued)
- Borrowings:
. Murababa payabies

Mutabaha payables represent amount payable on deferred settlement basis for assets purchases under murabaha
arrangements. Murabaha payable are stated at the total amount payable, less deferred finance costs. Deferred
finance cost is expensed on 2 time apportionment basis taking account of the borrowing rate attributable and
the balance outstanding. All the profit-rclated charges are included within finance costs.

. Istisna’a facility

Istisna’a facility represents amounts due under Istisna’a Islamic financing arrangements for the construction ot
acquisition of assets, whereby a financier funds the manufacturing or construction of an asset and transfers it
to the Company upon completion, with settlement on a deferred payment basis. Istisna’a payables ate
recognised at the total contracted amount payable less unearned finance costs, with the difference representing
defetred finance costs. These costs are amortised over the term of the facility using the effective profit rate
method, reflecting a constant periodic rate of return on the cutstanding balance, and all profit-related charpes
ate recognised within finance costs,

- Acconnts payabile and other liabilities
Accounts payable and other liabilities are recognised for amounts to be paid in the future for goods or services
received, whethet billed by the supplier or not

4,21 Amottised cost of financial instruments

This is computed using the effective interest method less any allowance for impairment. The calculation takes
into account any ptemium or discount on acquisition and includes transaction costs and fees that are an integral
patt of the effective interest rate.

4.22  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of
financial position if, and only if, thete is a currently enforceable legal right to offset the recognised amounts
and therc is an intention to scttle on 2 net basis, or 1o realise the assets and settle the liabilities simultaneously.

4.23  Trade and settlement date accounting

All ‘regular way’ purchases and sales of financial assets are recognised on the trade date 1.c. the date that the
entity commits to purchasc or sell the asset. Regular way purchases or sales are purchases or sales of financral
assets that require delivery of assets within the time frame generally established by regulation or conventon in
the marketplace.

4.24  Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is determined by
reference to quoted market prices or dealer price quorations (bid price for long positions and ask price for short
positions}, withour any deduction for transaction costs.

For financial instraments not traded in an active market, the fair value is determined using appropriate valuation
techniques. Such techniques may include using recent arm’s length market transactions; reference to the current
fair value of another instrument that is substandally the same; a discounted cash flow analysis or other valuation
models.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)

4.25  Equity, reserves and dividend payments
Shatc capital represents the nominal value of shares that have been issued and paid-up.

Statutory reserve comprises appropriations of current and prior period profits in accordance with the
requirements of the Companies’ Law and the Parent Company’s Memorandum of Incorporation and Articles
of Assoclation.

Foreign currency translation reserve comptises of foreign currency translation differences arising from the
translation of financial statements of the Group’s forcign subsidiaries and associates into Kuwaiti Dinar (KD).

Fair value reserve comptises gains and losses relating to financial assets at fair value through other
comprehensive income and share of associates’ fair value reserve.

Rerained earnings include all current and prior petiod retained profits.

Dividend distributions payable to equity shareholdets are included in other liabilities when the dividends have
been approved in a general assembly meeting,

4.26  Treasury shares

Treasury shates consist of the Parent Company’s own issued shares that have been reacquired by the Group
and not yet reissued or cancelled. Treasury shares are accounted for under cost methed. Under this method,
the weighted average cost of the shares reacquired is charged to a contra account in equity. Treasury shares are
not entitled to cash dividends that the Group may diswribute. The issue of stock dividend shares increases the
number of treasury shares proportionately and reduces the average cost per share without affecung the total
cost of treasury shares,

When the treasury shates are reissued, gains are recorded directly in “treasury shares reserve” in the
shateholders” equity. Any realised losses ate charged to the same account to the extent of the credit balance on
that account. Any cxcess losses are charged to retained earnings then to the voluntary reserve and statutory
reserve. Subsequent to this, should profits arise from sale of treasuty shares an amount is transferred to reserves
and retained earnings equal to the loss previously chatged to this account.

4.27  Provisions, contingent assets and contingent liabilities

Provisions ate recognised when the Group has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of economic resources will be required from the Group and amounts can
be estimated reliably. Timing or amount of the cutflow may sull be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where thete are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is materal.

Contingent assets are not recognised in the consolidated statement of financial position, but are disclosed when
an inflow of econommic benefits is probable.

Contingent liabilities are not recognised in the consolidated statement of financial position, but are disclosed
unless the possibiity of an outflow of resources embodying economic benefits is remote.
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Notes to the consolidated financial statements (continued)

4 Material accounting policy information (continued)
428  Foreign cutrency translation

4.28.1 Functional and presentation currency
Each entity in the Group determines its own functional currency and items included in the financial statements
of each entity are measured using that functional cutrency.

4.28.2 Foreign currency transactions and balances

Foteign currency transactions are translated into the functional currency of the respective Group entity, using
the exchange rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and
losses resulting from the settlement of such transactions and from the remeasurement of monetary items
denominated in foreign currency at year-end exchange rates are recognised in profit or loss. Non-monetary
items ate not retranslated at year-end and are measured at historical cost (translated using the exchange rates at
the transaction date), except for non-monetary items measured at fair value which are translated using the
exchange rates at the date when fair value was determined.

4.28.3 Foreign operations

In the Group’s financial statements, all assets, liabilities and transactions of Group entities with a functional
currency other than the KD are translated into KD upon consolidation. The functional currency of the entities
in the Group has remained unchanged during the reporting period.

On consolidation, assets and liabilities have been translated into ID at the closing rate at the reporting date.
Goodwill and fair value adjustments arising on the acquisition of a foreign entity have been treated as assets
and liabilities of the foreign entity and translated into KD at the closing rate. Income and expenses have been
translated into KD at the average rate over the reporting period. Exchange differences are charged/credited to
other comprchensive income and recognised in the foreign currency translation reserve in equity. On disposal
of a foreign opetation, the related cumulative translation differences recognised in equity are reclassified to the
consolidated statement of profit ot loss and are recognised as part of the gain or loss on disposal

429  Employees’ end of service benefits

The Group provides end of service benefits to its employees. The entitlement to these benefits is based upon
the employees’ final salary and length of service, subject to the completion of a minimum service period in
accordance with relevant labour law and the employees’ contracts.

The expected costs of these benefits are accrued over the period of employment. This Lability, which is
unfunded, represents the amount payable to each employee as a result of termination on the repotting date.

With respect to its Kuwaiti national employees, in addition to the end of service henefits, the Group makes
contributions to the Public Institution for Social Security calculated as a petcentage of the employees’ salaries.
The Group’s obligations are limited to these contributions, which are expensed when due.

4.30  Related party transactions

Related parties represent subsidiaries, associates, major shareholders, board of directors and key management
personnel of the Group, and entities controlled, jointly controlled or significantly influcnced by such parties.
All related patty transactions are carried out with the approval of the Group’s management.

431  Climate-related matters

The Group considers climate-related matters in estimates and assumptions, where appropriate. Risks induced
by climate changes include transition risks (c.g. regulatory changes and reputational risks) and physical tisks due
to weather related events (e.g. storms, wildfires and rising sea levels). The Group has not identified significant
risks induced by climate changes that could ncgatively and materially affect the Group’s consolidated financial
statements. Management continuously assesses the impact of climate-related matters.
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Notes to the consolidated financial statements (continued)

5 Significant management judgements and estimation uncertainty

The preparation of the Group’s consolidated financial statements requires management to malke judgments,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the repotting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require 2 material adjustment to the cartying amount
of the asset or liability affected in future periods.

5.1 Significant management judgments

In the process of applying the Group’s accounting policies, management has made the following significant
judgments, which have the most significant effect on the amounts recognised in the consolidated financial
statements:

5.1.1  Business model assessinent

The Group classifies financial assets after performing the business model test. This test includes judgement
reflecting all relevant evidence including how the performance of the assets is evaluated and their performance
measured and the risks that affect the performancce of the assets. Monitoring is part of the Group's continuous
assessment of whether the business model for which the remaining financial assets are held continues to be
apptopriate and if it is not appropriate whether there has been a change in business model and so a prospective
change to the classification of those assets.

512  Classification of real estate property
Management decides on acquisition of a real estatc property whether it should be classified as trading, properry
held for development or investment propetty.

The Group classtfies propetty as trading property if it is acquired principally for sale in the ordinary course of
business.

The Group classifies property as property under development if it is acquired with the intention of
development.

The Group classifies property as investment property if it is acquired ro generate rental income or for capital
appreciation.

513 Control assessment

When determining control, management considers whether the Group has the practical zbility to direct the
televant activities of an investee on irs own to generate returns for itself. The assessment of relevant activities
and ability to use its powet to affect variable return requires considerable judgement.

5.2 Estimates uncertainty

Information about cstitnates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income, and cxpenses is provided below. Actual results may be substantially
different.

5.2.1  Useful lives of depreciable assets
Management teviews its estimate of the useful lives of depreciable assets at each reporting date, based on the
expected utility of the assets. Uncertaintics in these estimates relate to technical obsolescence that may change
the utility of certain property and equipment.

5.2.2 Impairmemnt of right of use assets

At the financial position date, the Group management determines whether there is any indication of impairment
of right of use assets. In estimating the recoverable amount of the right of use assets, management makes
assumpuons about the achievable market rates for similat properties with similar lease terms.
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Notes to the consolidated financial statements (continued)

5 Significant management judgements and estimation uncertainty
(continued)
5.2 Estimates uncertainty (continued)

5.2.2 Impaivment of right of use assets (continued)

"This method uses estmated cash flow projections over the lease term of the assets. Due to the associated
uncertainty, it is possible that the estimates of the amount of lease payment that will be recovered through the
sub-lease of the property may need to be revised in the future years,

5.2.3  Revaluation of investment properties
The Group carries its investment properties at fait value, with changes in fair value being recognised in the
consolidated statement of profit or loss.

The Group engaged independent valuation specialists to determine fair value as at 31 December 2025 and the
valuers have used valuation techniques to arrive at these fair values. These estimated fair values of the
investment properties may vary from the actual prices that would be achieved in an arm’s length transaction at
the reporting date.

5.2.4 Impairment of associates

After application of the equity method, the Group determines whethet it is necessary to recognise any
impairment loss on the Group’s investment in its associated companies, at each reporting date based on
existence of any objective evidence that the investment in the associate is impaired. If this is the case the Group
calculates the amount of impairment as the difference between the recoverable amount of the associate and its
catrying value and recognises the amount in the consolidated statement of profit ot loss.

5.2.5  Fair value of financfal instruments

Management applies valuation techniques to determine the fair value of financial instruments (where active
market quotes are not available) and non-financial assets. This requires management to develop estimates and
assumptions based on market inputs, using observable data that market participants would use in pricing the
instrument. Where such data is not observable, management uses its best estimate. Estimated fair values of
financial instruments may vary from the actual prices that would be achieved in an arm’s length transacdon at
the reporting date.

5.2.6 Impairment of financial assets

Measurement of esumated credit losses involves estimates of loss given default and probability of defauit. Loss
given default is an estimate of the loss arising it case of default by customer. Probability of default ts an estimate
of the likelihood of default in the future. The Group based these estimares using reasonable and supportable
forward-looking information, which is based on assumptions for the futurc movement of different economic
drivers and how these drivers will affect each other.

An estimate of the collectible amount of trade accounts recetvable 1s made when collection of the full amount
is no longer ptobable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a provision
applied according to the length of time past due, based on historical recovery rates.

A.2.7 Impairment of inventories

Inventories are held at the lower of cost and net realisable value. When inventoties become old or obsolete,
an estitnate is made of their net realisable value. For individually significant amounts this estimation is
performed on an individual basis. Amounts which are notindividually significant, but which are old or obsoletc,
are assessed collectively and a provision applicd according to the inventory type and the degree of ageing or
obsolescence, based on historical selling prices.
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Notes to the consolidated financial statements (continued)

5 Significant management judgements and estimation uncertainty
(continued)
52 Estimates uncertainty (continuned)

5.2.7 Impairment of inventories (continued)

Management estimates the net realisable values of inventories, taking into account the most reliable evidence
available at each reporting date. The future realisation of these inventoties may be affected by future technology
ot other market-driven changes that may reduce future selling prices.

5.28  Significant influence
Significant influence exists when the size of an entity’s own voting tights relative to the size and dispersion of
other vote holders, give the entity the practical ability unilaterally to direct the relevant activities of the company.

6 Subsidiaries
6.1 Details of the Group’s subsidiaties are set out below:
Ownership Country of
Name of subsidiary percentage incorporation Principal activities
31 Dec. 31 Dec.
2025 2024
% %
Afkar Holding Company - KSC
{Holding) 60.37 60.37 Kuwait Investments and related activities
Bait Al-Amar Al-Khaleegji General
Trading and Contracting Company - Real estate and entertainrnent
SPC 100.00 100.00 Kuwait activities
India Diversified Company 90.00 90.00 Cayman Islands Islamic investmenis
Mamce Kafe Gida Ticaret Anonim
Sirketi (6.2) 90.00 - Turkey Food and beverage

6.2 Acquisition of a subsidiary

During the year, the Group acquired a 90% ownership interest in Mamco Kafe Gida Ticaret Anonim Sickett, 2
company incorporated in Turkey and engaged in food and beverage activities. The total consideration for the
acquisition amounted to KID208,177 which was included under accounts receivable and other assets as at 31
December 2024 and reclassified as an investment upon completion of the acquisition,

The acquisition did not result in any goodwill or bargain purchase.

The results of the subsidiaty have been consolidated in the Group’s consolidated statement of profit or loss
from the date of acquisiion. Accordingly, the subsidiaty contributed revenue and loss of KI354,961 and
KI>70,492 to the results of the Group, respectively,
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Notes to the consolidated financial statements (continued)

6 Subsidiaries (continued)
6.3 Subsidiaries with material non-controlling interests:

Proportion of ownership
interests and voting

Name of subsidiaries

rights held by the NCI

Profit allocated to NCI

Accumulated NCI

31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec.
2025 2024 2025 2024 2025 2024
% % KD KD KD KD
Afkar Holding Company -
KSC (Helding) 39.63 39.83 973,032 289,429 7,736,432 7.020,729
Individually immaterial
subsidiaries with non-
controlling interests (464} 7.839 {131,931} (134,281)
972,568 297,268 7,604,501 6,886,448

Summarised financial information of the above subsidiary, before intra-group eliminations, is presented below:

Afkar Holding Company - KSC

{Holding)
31 Dec. 31 Dec.
2025 2024
KD KD
Non-current assets 9,749,913 8,188,425
Current assets 11,902,087 10,986,846
Total assets 21,652,000 19,176,271
Non-current liabilities 983,956 -
Current liabilities 1,148,101 1,461,133
Total liabilities 2,132,057 1,461,133
Net assets 18,519,943 17,714,133
Year ended Year ended
31 Dec. 31 Dec.
2025 2024
KD KD
Total revenue 7,778,244 7,146,323
Expenses and other charges (5,323,168) 6,416,060)
Profit for the year 2,455,076 730,263
Net cash flows from operating activities 548,305 523,191
Net cash flows used in investing activities {872,213) (488,586)
Net cash flows used in financing activities (67,647) (775,000}
Net cash outflows (391,555) (740,395)
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Notes to the consolidated financial statements (continued)

7 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diluted earnings per share are calculated by dividing the profit for the year attributable to the owners
of the Parent Company by the weighted average number of shares cutstanding during the year excluding
treasuty shares as follows:

Year ended Year ended

31 Dec. 31 Dec.
2025 2024
Profit for the year attributable to the owners of the Parent Company (KD) 937,519 4,097,877
Weighted average number of shares outstanding during the year (excluding
freasury shares) 399,886,335 400,625,951
Basic and diluted earnings per share attributable to the owners of the
Parent Company 2.34 Fils 10.23 Fils
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Gu¥ investment Housse - KPSC and Subsidiaries
Gonsolidated Financial Btpfements
31 Docember 2025

Notes to the consolidated financial statements (continued)

9 Right of use assets and lease liabilities
The Group has entered into various lease arrangements for premises rented by its subsidiaries for office use
and entertainment-related activities.

9.1 The movement of right of use assets is as follows:
31 Dec. 31 Dec.
2025 2024
KD KD
Balance at beginning of the year 2,635,980 2,734,186
Additions during the year 429,918 252,890
Amortisation for the year (405,794} {351,096)
Balance at end of the year 2,660,904 2,635,980
9.2 The movement of lease liabilities is as follows:
31 Dec. 31 Dec.
2025 2024
KD KD
Balance at beginning of the year 2,696,511 2,743,645
Additions during the year 429,918 252,890
Finance cost 101,266 95,227
Payments during the year (456,618) (395,251)
Balance at end of the year 2,771,077 2.698.511
Instalments due after next twelve months 2,344,000 2,406,217
Instalments due within next twelve months 427,077 290,294
2,771,077 2,696,511
10 Investment properties
The movement in the carrying amount of investment properties is as follows:
31 Dec. 31 Dec.
2025 2024
KD KD
Carrying amount at beginning of the year 254,197 705,733
Transferred from accounts receivable and other assets (Note 14.1) 1,959,736 -
Additions during the year 314,842 -
Net change in fair value 28,523 (427,971}
Foreign currency adjustment (20,943) {23,615)
Carrying amount at end of the ysar 2,536,349 254197

10.1  Investment properties comprisc commercial and retail properties located in India and Kuwart.

10.2  Fair value measurement of investment properties

The fair value of local investment property has been determined based on valuations petformed by two
independent and accredited valuers with recent experience in locations and categories of investment properties

being valued. One of these valuers is a local bank and the other is a local reputable accredited valuer. As required
by the Capital Markets Authotity (CMA), the Group has selected the lower of these two valuations.
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Gulf Investment House - KPSC and Subsidiaries
Consotidated Financial Statements
31 Decambeay 2025

Notes to the consolidated financial statements (continued)

10 Investment properties (continued)

10.2  Fait value measurement of investment properties (continued)

For investment propetties located outside Kuwait, the fair value is detertnined based on valuation performed
by at least one independent, specialized and licensed real estate valuer in the countty where the property is
Iocated. This s in accordance with the CMA requirements which state that valuations of foreign properties be
conducred by a licensed valuer in the respective jurisdiction.

Fair value is determined using a mix of the income capitalisation method and cost-based method {Level 3). Fair
value using the income capitalisation method is estimated based on the normalised net operating income
generated by the property, which is divided by the capitalisation (discount) rate. Under the cost-based mcthod,
fair value is estimated based on the replacement cost of the property, taking intoc account the asset’s age,
condition, and remaining useful Life.

Fair value hierarchy
The following table shows an analysis of the fair values of investment properties recognised in the consolidated

statement of financial position by level of the fair value measurement hierarchy:

31 Dec. 31 Dec.
2025 2024
KD KD
Cost based method 216,249 254,197
Income capitalisation method 2,320,000 -
2,536,349 254,197

A guantitative sensitvity analysis is as shown below:
The table below presents the sensitivity of the valuation to changes in the most significant assumpuons
undetlying the valuation of investment properties.

Significant unobservable valuation inputs {Income capitalisation method)

Sensitivity
used Effect on fair value
31 Dec. 31 Dec. 31 Dec. 31 Dec.
2025 2024 2025 2024
KD KD
Monthly rental
income KD14,550 - 5% + 117,898 -
Capitalisation rate 7.52% - £50 basis point +187,179 -
11 Investment in associates
111 Details of the Group’s investment in associates are set out below:
Ownership Country of Principal
Name of associate percentage Incorporation activities
31 Dec. 31 Dec.
2025 2024
% %
Unquoted associates
Mada'in Properties PJSC {(Note 11.2 'b") - 25.87 UAE Real Estate
#ajan Development Company Joint Stock (Closed) 30.78 20.87 Oman Real Estate
Guilf Industrial Development Company - SSCC 28.00 28.00  Saudi Arabia Industrial
Gulf Real Estate Company Joint Stock (Closed) 36.99 36.84 Saudi Arabia Real Estate
Al Rouyah Capital Holding - KSCC {Note 11.2 '¢') - 28.05 Kuwait Investment
Soulmate Sweet Company - WLL 30.00 30.00 Kuwait Trading
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Guif Investment Housze - KPSE and Subsidiaries
Consolidated Financial Statements
31 Degember 2025

Notes to the consolidated financial statements (continued)

11

11.2

Investment in associates (continued)

The movement in the cartying amount of investment in associates is as follows:

31 Pec. 31 Dec.
2025 2024
KD KD

At beginning of the year 31,792,118 21,597 287
Additions during the year ('a’ below) 93,788 7.463,063

Reclassified from financial assets at FVTPL

7,852,854

Gain on bargain purchases of associates (‘a’ below) 181,888 4,655,339
Reclassified to financial assets at FVTQCI (b’ below) {5,383,256) {2,667.500)
Disposal during the year {'c’ below) {1,584,267) {6,382,789)
Share of results 978,801 1,074,505
Share of other comprehensive income 108,754 5,978
Translation of foreign operations {233,598) {38,475}
Dividend received {983,607) {273,826}
Impairment reversalf{charge) for investment in associates {'d' below) 890,259 {1,388,318)

At end of the year 25,860,882 31,792,118

During the year, the Group acquired additional equity interests of 0.59% in Mada’in Properties PJSC,
0.91% in Majan Development Company Jomnt Stock (Closed) and 0.15% in Gulf Real Estate Company
Jotnt Stock {Closed) for purchase considerations of [KID38,103, KID26,530 and KID23,868, respectively,
thereby increasing the Group’s ownership in these associates to 26.46%, 30.78% and 36.99%. These
acquisitions resulted in net bargain purchases of KD74,165, KID60,863 and K1) 46,860, respectively.

During the year, the Group reclassified its investment in Mada'in Properties PJSC. previously
accounted for as an investment in an associate to financial assets measured at fair value through other
comprehensive income (Note 12). At the date of reclassification, the Group’s ownership 1n Mada’in
Propetties PJSC was 26.46%, with a cartying amount of KID5,383,256 and a fair value of IKID5,115,883.
The reclassification was made following the Group’s assessment that it no longer exercises significant
influence over the associate due to the loss of representation on its board of directors.

The reclassilicauon resulted in a net loss on deemed disposal of KID247,762 (net of KID19,611 related
gain recycled from the foreign currency translation rescrve).

During the vear, the Group sold its entite ownetship interest of 28.05% in Al Rouyah Capital Holding
- KSCC, with a catrying value of KID1,584,267, for a total consideration of KD1,713,163. The
transaction resulted in a gain of KID128,896, which has been recognised in the consolidated statement
of profit or loss.

Impairment assessment of associates

The carrying value of investment in associates ts tested for impairment by estimating the recoverable
amount in accordance with IAS 36: Impairment of 4ssets. The recoverable amount is determined using a
fair value approach. The fair value caleulation uses adjusted net asset values of the investees and market
observable dara, including price-to-book value multiples and price-to-earnings multiples of comparable
companies.

As at 31 December 2025, management performed an impairment assessment of the carrving value of
associates to determine the recoverable amount, Based on the assessment performed, the Group
recognised a reversal of impairment of KID890,259 (31 December 2024: charge of impairment
KI>1,388,318).

Investment in an associate with a carrying value of KID17,929,039 (31 December 2024: KID18,078,301)
is pledged against Murabaha payables (Note 19).
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Gull investment House - KPST and Sabsidiaries
Consolidated Financial S{atemenis
31 Degember 2025

Notes to the consolidated financial statements (continued)

11 Investment in associates {continued)

11.3  The summarised financial information of the investment in associates and reconciliation with
the carrying value in the consolidated statement of financial position are set out below:
{continued)

The Group accounts for its investment in associates using the equity method in accordance with IAS
28 Invessments in Associates and Joint Ventures. For the year ended 31 December 2025, the Group
recognised its share of the results and net assets of associates based on the most recent available
financial information, Accordingly, the Group used the unaudited financial statements of the associates
for the year ended 30 September 2025, except for its investment in Soulmate Sweet Company - WLL,
for which the Group used the audited financial statements as at 31 December 2025,

12 Financial assets at fair value through other comprehensive income

31 Dec. 31 Dec.
2025 2024
KD KD
Quoted securities 708,642 3,105,460
Unquoted securities (Note 11.2 °b’) 5,567,155 324,913

6,275,797 3,430,373

These financial assets are held for medium-to-long-term strategic objectives. Accordingly, the management has
elected to designate these financial assets as financial assets at fair value through other comprehensive income
where it is believed that the recognition of shott-term fluctuations in the fair value of these financial assets in
the statement of profit or loss will not be consistent with the Group's strategy to hold such financial assets for
long-term purposes and realising their performance potential in the long term.

13 Financial assets at fair value through profit or loss

31 Dec. 31 Dec.
2025 2024
KD KD
Quoted secuyities 9,889,275 3,042,801
Unguoted securities 2,381 257,498
Debt instruments 117,438 161,778

10,009,094 3,462,077
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Gulf lnvestment Mouse - KPSC and Subsidiaries
Consolidated Financial Statemenis
31 DBecember 2025

Notes to the consolidated financial statements (continued)

14 Accounts receivable and other assets

21 Dec. 31 Dec.
2025 2024
KD KD

Financial assets
Accounts receivable 940,305 963,519
Staff receivables 50,395 18,841
Refundable deposits 326,370 171,713
Due from an associate - 11,026
Due from a related party 518,018 420,959
Other receivables 610,298 220,533

2,445,386 1,806,531
Non-financial assets
Prepaid expenses 204,798 133,450
Advance payments to suppliers 740,302 814,308
Advances paid for the acquisition of investment properties (14.1 & 14.2) 108,837 2.073,865
Advance payments to acquire subsidiaries (i4.2) 480,000 791,071
Advance payments to acquire leasehold rights (14.2) 978,000 878,444

2,491,937 4,696,138
Gross accounts receivable and other assets 4,937,323 6,502,729
Less: provision for doubtful debts and advances (14.3) {428,266} {308.563)
Net accounts receivable and other assets 4,509,057 6,194,166
Non-current portion - 2,073,865
Current portion 4,509,057 4,120,301

4,509,057 5,194,166

14.1  During the year, following the completion of the legal formalities related to property transfer, the
Group reclassified an amount of KID1,959,736 from advances paid for the acquisition of investment
properties to investment properties (note 10).

14.2 These advances represent payments for purchase of various investments which have not been finalised
as of the reporting date.

14.3 The movement in the provision for doubtful debts and advances is as follows:

31 Dec. 31 Dec.

2025 2024

KD KD
Balance at beginning of the year 308,563 210,474
Charge for the year 130,729 150,191
Write-off of during the year {11,026} (52,102}
Balance at end of the year 428,266 308,563
Provision for doubtful debts 28,266 25,039
Provision for advances 400,000 283,524

428,268 308,563
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Gulf investment House - KPSC and Subsidiaries
GConsolidated Financial Statements
31 December 2025

Notes to the consolidated financial statements (continued)

14  Accounts receivable and other assets (continued)

14.4 Accounts receitvable are non-interest bearing and generally due within 90 to 180 days. The ageing
analysis of the accounts receivable is as follows:

31 Dec. 31 Dec.
2025 2024
KD KD
Less than 90 days 653,739 612,706
90 - 180 days 135,657 241,523
181 - 365 days 73,041 67,013
More than 365 days 77,868 42,277
940,305 963,519

18 Cash and cash equivalents

For the purposes of the consolidated statement of cash flows, cash and cash equivalents of the Group comprise
the following:

31 Dec, 31 Dec.

2025 2024

KD KD
Cash and bank balances 3,502,310 6,183,11¢
Term deposits (15.1) 7,058,000 4,713,984

10,560,310 10,897,004

Less: restricted bank balances {15.2) {121,092) {121,360}
Less: term deposits with contractual maturity exceeding three months {4,478,000) (4,688,904)
Cash and cash equivalents per consolidated statement of cash flows 5,961,218 6,086,830

151  Term deposits carry an annual profit rate of 3.50% to 4.00% (31 December 2024: 4.00% to 4.75%) and
mature over a period of three to six months.

15.2 This tepresents the amount designated to meet unclaimed dividends due to the shareholders.
153 Term deposits with a catrying amount of KID4,178,000 (31 December 2024: KID4,178,000) are pledged

against Murabaha facility (Note 19). In addition, KDD300,000 (31 December 2024: KD300,000}) is
pledged against factoring facilities obtained from a local bank.

16 Share capltal

31 Dec. 31 Dec.
2025 2024
KD KD
406,495,660 authorised, issued and fully paid-up shares of 100 Fils each - in
cash 40,643,566 40,649,566
17 Treasury shares
31 Dec. 31 Dec.
2025 2024
Number of shares 1,998,984 8,387,945
Percentage of issued shares 0.49% 2.06%
Market value (KD) 1,087,447 5,225,690
Cost (KD) 1,352,962 5,181,777

2025 Syl A 142 ANNUAL REPORT 2025



WWW.GIH.COM.KW Biecall @blasdl C3lya 4,85 dsaswall ddlall @bLI

Gulf investment House - KPSC and Subisidiaries
Consolidated Financial $tatements
3% December 2025

Notes to the consolidated financial statements (continued)

17  Treasury shares (continued)
Reserves of the Parent Company equivalent to the cost of treasury shares have been earmarked as non-
distributable.

18  Statutory reserve

In accordance with the Companies Law and the Parent Company’s Articles of Association, 10% of the profit
for the year before KFAS, NLST, Zakat and directors’ remuneration is to be transferred to statutory reserve.
The shareholders of the Parent Company may resolve to discontinue such annual transfer when the reserve
totals 50% of the paid-up share capital.

Distribution of the statutory reserve is limited to the amount required to enable the payment of a dividend up
to 5% of the paid-up share capital to be made in years when retained earnings are not sufficient for the

distribution of a dividend of that ameunt.

No transfer to reserve is requited in the yeat the Group has incurred a loss or where accumulated losses exist.

19 Borrowings

31 Dec. 31 Dec.
2025 2024
KD KD
Murabaha facilities (19.1} 6,129,953 6,900,000
Istisna'a financing facility (19.2) 657,300 -
6,787,253 6,900,000
Instalments due within next twelve months (1,042,526) (820,100)
Instalments due after twelve months 5,744,727 6,079,900
191 Murabaha facilities represent the following facilities:
a. Murabaha facility representing a financing arrangement amounting to IKID9,000,000 obtained from a

local Islamic bank of which KID6,079,900 (31 December 2024: KD6,900,000) has been utilised. The
facility carries an average annual profit tate of 6% (31 December 2024: 6%). This facility is secured
against term deposits amounting K1D4,178,000 (Note 15) and investment in an associate with catrying
value of KID17,929,039 (Note 11).

b. Murabaha facility amounting to KID50,053 obtained from a local Islamic bank. The facility catries an
average annual profit rate of 6% and is repayable in a single payment on 21 July 2026.

192 During the year, the Group obtained an Istisna’a financing facility with a local Islamic bank to finance
the construction of a new factory building located in Subhan Industrial Area. Under the financing
agreement, the total facility amount is KID595,000, with total profit payable of KID135,362, resulting
in a total repayment obligation of KID730,362. The facility is repayable in 12 semi-annual instalments,
with the first eleven instaliments amounting to KID60,000 each and the twelfth and final instalment
amounting to KID70,362. Instalments ate payable semi-annually commencing on 15 April 2026 and
ending on 15 October 2031. The facility is secured against the mortgage of one of the Group’s factories
in addition to the factory building being constructed.
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Notes to the consolidated financial statements (continued)

20 Accounts payable and other liabilities

31 Dec. 31 Dec.

2025 2024

KD KD
Accounts payable 892,622 950,645
Dividend payable 126,276 121,360
Employees’ end of service benefits 866,945 735,665
Provision for KFAS 33,688 44,082
Provision for NLST 35,050 105,081
Provision for Zakat 40,691 45,997
Accrued expenses and other payables 744,061 716,683

2,739,323 2,718,513

Non-current portion 866,945 735,665
Current portion 1,872,378 1,982,848

2,739,323 2,718,513

21 General assembly of shareholders and proposed dividends
Subject to the approval of the relevant regulatoty authoritics and approval of the shareholdets’ general assembly,

the directors of the Parent Company propose not to distribute any dividends for the year ended 31 December
2025.

The annual general assembly of the shareholders held on 25 May 2025 approved the consolidated financial
statements of the Group for the year ended 31 December 2024 without any dividends or board of directors’
remuneration,

22 Related party transactions and balances

Related parties represent subsidiaries, associates, major shareholders, directors and key management personnel
of the Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of these transactions are approved by the Group’s management. Transactions between the
Parent Company and its subsidiaries which are related parties of the Parent Company have been eliminated on
consolidation and are not disclosed in this note.

Details of transactions and balances between the Group and other related parties are disclosed below.

Year ended Year ended

31 Dec. 31 Dec.
2025 2024
KD KD
Transactions included in the consolidated statement of profit or loss:
Key management personnef compensation:
Salaries and other short-term benefits 191,554 208,577
End of service benefits 43,756 31,298
Consultancy fees paid 30,000 36,000
265,310 365,875
31 Dec. 31 Dec.
2025 2024
KD KD
Balance included in the consolidated statement of financial position:
Included in accounts receivabie and other assets (note 14):
- Due from an associate - 11,026
- Due from a related party 518,018 420,959
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Notes to the consolidated financial statements (continued)

23 Segmental analysis

Operating segments are identified based on intetnal management reporting information that is regularly
reviewed by the chief operating decision maker in order to allocate resources to the segment and to assess its

petformance and is teconciled to Group’s profit ot loss.

The Group opcrates in the following business segmenis;

Investment Real estate  Manufacturing  Unallocated Total
KD KD KD KD KD

For the year ended 31

December 2025:
Segment income 2,749,092 111,073 7,778,244 1,302,421 11,940,830
Impairment reversal of

associates 890,259 g - - 890,259
Segment profit/{loss) 3,250,165 111,073 1,235,565 (2,686,716) 1,910,087
As at 31 December 2025
Total assets 52,706,083 2,536,349 9,345,266 5,119,694 69,707,392
Total liabilities (6,079,900) - (3,302,133) (2,915,620}  (12,297,653)
Net assets 46,626,183 2,536,349 6,043,133 2,204,074 57,409,739
For the year ended 31

December 2024:
Segment income 6,903,952 {427,971) 7,148,323 1,392,200 15,014,504
Impairment ¢harge of

associates {1.388,318) - - - (1.388,318)
Segment profit/(loss) 5.515,634 (427.971) 1,535,165 (2,227.683) 4,395,145
As at 31 December 2024:
Total assets 49,581,663 254,197 8,225,072 6,237,463 64,298,395
Total liabilities (6,900,000} - (3,088,171) (2,326,853)  (12.315,024)
Net assets 42,681,663 254,197 5,136,901 3910610 51,983,371

Geogtaphical segment information is presented below:
Profit/(loss} Assots Liabilities
31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec
2025 2024 2025 2024 2025 2024
KD KD KD KD KD KD
Kuwait 277,480 2,883,818 37,202,214  32,247958 12,278,860 12,143,422
Gulf and Middle East 1,703,099 1,484,109 31,780,050 31,409,365 - -
Others (70,492) 27,218 635,128 641,072 18,793 171,602
1,910,087 4,395,145 69,707,392 64298395 12,297,663 12,315,024
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Notes to the consolidated financial statements (continued)

24 Risk management objectives and policles
The Group’s activities expose it to a vatiety of financial risks: market risk (including foreign currency risk, profit
rate risk and price risk), credit risk and Liquidity risk.

The board of directors of the Parent Company is ultimately responsible for the overall risk management and
for approving risk strategies and principles. The Group’s risk management focuses on actively securing the
Group’s short to medium term cash flows by minimising the potental adverse effects on the Group’s fiancial
performance. Long-term financial investments are managed to generate lasting returns.

The Group does not enter into ot trade financial instruments, including derivative financial instruments, for
speculative purposes.

The most significant financial risks to which the Group is exposed are described below.
241 Market risk

a) Foreign currency risk
Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign

exchange rates.

Foreign currency risk is managed by the treasury department of the Parent Company on the basis of limits
determined by the Group's boatd of directors and a continuous assessment of the Group's open posiuons and
current and expected exchange rate movements. Management believes that there is minimal risk of significant
losses due to exchange rate fluctuations and consequently the Group does not hedge foreign currency
exposures.

As at the reporting date, the Group is not exposed to significant foreign currency risk.

b) Profit rate risk

Profit rate risk represents the risk that changes in matket profit rates will affect the Group’s future cash flows
or the fair value of its financial instruments. The Group’s exposure to profit rate risk arises primarily from its
profit-bearing financial assets and liabilities, mainly shott-term deposits, Murabaha facilities and Istisna’a
financing arrangements. The Group has limited exposure to profit rate risk as these instruments are contracted
at fixed profit rates. Accordingly, the potential impact of fluctuations in market profit rates on the Group’s
financial position and cash flows is not considered significant.

Furthermore, the Group does not maintain significant financial assets or liabilities subject to floating profit
rates, which further reduces the Group’s exposure to profit rate volatlity.

c) Price risk

The Group is exposed to price risk with respect to its quoted equity investments. Equity investments are
classified as financial assets at fair value through other comprehensive income and financial assets at fair value
through profit or loss.

To manage its price risk arising from investments in equity securities, the Group diversifies its portfolio. The
portfolio is diversified in accordance with the limits set by the Group.

The scnsitivity analyses below have been determined based on the exposure to equity price risks at the reporting

date. There has been no change during the year in the methods and assumptions used in preparing the sensitivity
analysis.
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Notes to the consolidated financial statements (continued)

24 Risk management objectives and policies {continued)
241 Matket risk (continued)

c} Price tisk (contdnued)
If equity prices had been 10% (2024: 10%) highe.r/' lower, the effect on the equity would have been as follows:

Profit for the year Equity
31 Dec. 31 Dec. 31 Dec. 31 Dec.
2025 2024 2025 2024
KD KD KD KD
Financial assets at fair value through profit or loss + 988,928 + 304,280 + 988,928 + 304,280
Financial assets at fair value through other
comprehensive income - - +70,864 + 310,546

24.2  Credit risk

Credit risk is the risk that one patty to a financial insttument will fail to discharge an obligation and cavse the other
party to incur a financial loss. The Group’s credit policy and exposure to credit risk 1s monitored on an ongoing
basis. The Group secks to avoid undue concentrations of tisk with individuals or groups of customers in specific
locanons or business through diversification of its activities. It also obtains security when appropriate.

The Group’s exposure to credit risk is limited to the carrying amounts of financial assets recognised at the
reporting date, as summarised below:

31 Dec. 31 Dec.
2025 2024
KD KD
Accounts receivable and other assets (excluding prepayments and advances) 2,417,120 1,781,552
Term deposits 7,058,000 4,713,884
Cash and bank balances 3,502,310 6,183,110

12,977,430 12,678,646

Bank balances and term deposits ate maintained with high credit quality financial nstitutions. Accounts
teceivable and other assets ate presented after deducting provision for doubtful debts. Management believes
the net balances are neither past due not impaited.

24.3  Liquidity tisk

Liquidity risk is the risk that the Group will be unable to meet its liabilities when they fall due. To limit this tisk,
management has arranged diversified funding sources, manages assets with liquidity in mind, and monitors
liquidity on a regular basis.

The Group’s contractual matutity profile of financial liabilities based on undiscounted cash flows s as follows:

Upto1 1-3 312 Qver ong
month months months year Total
KD KD KD KD KD
31 December 2025
Liabilities
Borrowings - 362,321 1,019,264 6,583,729 7,966,014
Lease liabilifies - - 523,132 2,625,681 3,148,813

Accounts payable and other liabilities
{excluding employees’ end of
service benefits) - - 1,872,378 - 1,872,378

= 362,321 3,415,474 9,209,410 12,987,205
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Notes to the consolidated financial statements (continued)

24 Risk management objectives and policies (continued)

243 Liquidity risk (continued)

Upto1 1-3 312 Over one
month months months year Total
KD KD KD KD KD
31 December 2024
Liabilities
Borrowings - 302,321 906,964 7,255,714 8,464,929
Lease liabilities - - 414,428 2,669,813 3,084,241

Accounts payable and other liabilities
{excluding employees’ end of
service benefits) - - 1,982,848 - 1,982,848

- 302,321 3,304,240 9,825,527 13,532,088

25 Fair value measurement

25.1  Fair value measurement of financial instruments
The carrying amounts of the Group’s financial assets and liabilities recognised in the consolidated statement of
financial position are as follows:

31 Dec. 31 Dec.

2025 2024

KD KD
Financial assets
Financial assets at amortised cost
Accounts receivable and other assets {excluding prepayments and advances) 2,417,120 1,781,652
Term deposits 7,058,000 4,713,984
Cash and bank balances 3,502,310 6,183,110
Financial assets at fair value
Financial assets at fair value through other comprehensive income 6,275,797 3,430,373
Financial assets at fair value through profit or loss 10,009,094 3,462,077

29,262,321 19,571,096

Financial liabilities
Financial liabilities at amortised cost

Borrowings 6,787,253 6,800,000
Lease liabilities 2,771,077 2,696,511
Accounts payable and other liabilities {excluding employees’ end of service

benefits) 1,872,378 1,982,848

11,430,708 11,579,359

Management considers that the cartying amounts of financial assets and financial hiabilities, which are stated at
amortised cost, approximate their respective fair values.

25.2  Fair value measurement

Fair value represents the ptice that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Group measures financial instruments
at fait value and measurement details are disclosed below. In the opinion of the Group’s management, the
carrying amounts of all other financial assets and labiliies which arc carried at amortised costs are considered
a reasonable approximation of their fair values.
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Notes to the consolidated financial statements (continued)

25 Fair value measurement (continued)

25.3  Fair value hierarchy

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements
are grouped into three levels of a fair value hierarchy. The three levels are defined based on the observability
of significant inputs to the mcasurement, as follows;

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within Level 1 that arc observable for the asset or
liability, either directly (i.e. as ptices) ot indirectly (i.e. derived from prices); and

- Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

The level within which the financial asset ot liability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the consolidated statement of
financial position ate grouped into the fair value hierarchy as follows:

Lovel 1 Level 2 Level 3 Total
KD KpP KD KD

31 December 2025
Financial assets at FVTPL
Quoted securities 9,889,275 - - 9,889,275
Unguoted securities - - 2,381 2,381
Debt instruments - 117,438 - 117,438
Financial assets at FVTOCI
Quoted securities 708,642 - - 708,642
Unguoted securities - - 5,567,155 5,667,155

10,597,917 117,438 5,569,536 16,284,891
31 December 2024
Financial assets at FVTPL
Quoted securities 3,042,801 - - 3,042,801
Unquoted securities - - 257,498 257,498
Debt insfruments - 161,778 - 161,778
Financial assets at FVTOCI
Quoted securities 3,105,460 - - 3,105,460
Unguoted securities - - 324,913 324913

6,148,261 161,778 582,411 6,892,450

There have been no transfers between levels 1 and 2 duting the reposting year. The Group does not have any
financial liabilities measured at fair value.

Level 3 fair value measurements

The Group's financial assets classified within Level 3 use valuation techniques based on significant inputs that
are not based on obscrvable market data. The financial instaments within this level can be teconciled from
beginning to end balances as follows:
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Notes to the consolidated financial statements (continued)

25 Fair value measurement (continued)
25.3  Fair value hierarchy (continued)

Level 3 fair value measurements (continued)

31 Dec. 31 Dec.
2025 2024
KD KD
Balance at the beginning of the year 582,411 8,441,163
Additions during the year - 245,674
Reclassified from investment in associates (Note 11) 5,115,883 -
Disposals during the year (255,342) (11,113)
Reclassification to investment in associates - (7,896,523)
Net change in fair value recognised in profit or loss 225 27,593
Net change in fair value recognised in other comprehensive income 126,359 (224,273)
Balance at the end of year 5,569,536 582,411

The Group’s finance team performs valuations of financial items for financial reporting purposes, including
Level 3 fair values, in consultation with third party valuaton specialists for complex valuations, where required.
Valuation techniques are selected based on the characteristics of each instrument, with the overall objective of
mazimising the use of market-based information.

Changing inputs to the level 3 valuations to reasonably possible alternative assumption would not significantly
change the amounts recognised in profit ot loss, total assets or total hiabilities or total equity.

Measurement at fair value
The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared
to the previous reporting period.

a. Quoted securities

Quoted securities represent listed securities that are publicly traded in stock exchanges. Where quoted prices in
an active market are available, the fair value of such investments has been determined by reference to their
quoted bid ptices at the reporting date.

b, Unquoted securities

Unquoted securities ate measured at fair value estimated using various models like market multipliers and
adjusted net book value which include some assumptions that ate not supportable by observable matket prices
Or rates.

c. Debt instruments
The fair value of debt instruments is determined based on the net asset value of the undetlying operations.

25.4  Fair value measurement of non-financial assets
All investment properties are fair valued at year end. The fair value hierarchy and basis of valuation 1s disclosed
in Note 10.

26 Contingent liabilities and capital commitments

As at 31 December 2025, the Group had outstanding letter of guarantee amounting to KD6,000 (31 December
2024: KD6,000). Further, as at 31 December 2025, the Group had capital commitments amounting to
KD87,500 relating to the construction of a factory building (31 December 2024: KD875,000).
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Notes to the consolidated financial statements (continued)

27 Capital management objectives
The Group’s capital management objectives are to ensure the Group’s ability to continue as a going concern
and to provide an adequate return to shareholders through the optimisation of the capital structure.

The Group manages the capital structure and makes adjustments in the light of changes in economic conditions
and the risk characteristics of the Group’s assets of the undetlying assets. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividends paid to shareholders, return capital to
shareholders, 1ssue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the return on equity and it is calculated as profit for the year divided
by total equity as follow:

31 Dec. 31 Dec.
2025 2024
KD KD
Prefit attributable to the owners of the Parent Company 937,519 4,097,877
Equity attributable to the owners of the Parent Company 49,805,238 45,096,923
Return on equity 1.88% 9.09%

28 Subsequent events

Subsequent to the reporting date, geopolitical developments in the Middle East have continued to evolve,
resulting in increased uncettainty and potential impacts on economic conditions and financial markets. These
events are considered non-adjusting as they do not relate to conditions existing at the reporting date. At this
stage, no material financial impact has been identified. The Group continues to monitor the situation.
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